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Schedule 4 Submission

Thank you for the opportunity to make a submission on the discussion document ‘Maximising our mineral potential stock take of Schedule 4 of the Crown Minerals Act and beyond’.

Q1
On the areas proposed for removal from Schedule 4:
	Section 7 of this document sets out the areas proposed for removal from Schedule 4.  Do you think these areas should be removed from Schedule 4 so that applications for exploration and mining activity can be considered on a case-by-case basis? Yes or No? And why?


Paparoa National Park - Inangahua Sector
Yes. I support the areas indicated for removal from Schedule in the Paparoa National Park Inangahua Sector.  Once removed from Schedule 4, any applications for minerals activity can then be considered on a case by case basis. These areas are prospective for coal in particular, are close to existing infrastructure and mining is only hypothetical at this stage. The RMA has already successfully managed other development applications on conservation land and should do so in this case as well.

Q2
On the Areas Proposed for Addition to Schedule 4:
	Section 8 of this document sets out the areas proposed for addition to Schedule 4.  Do you agree with the proposal to add these areas to Schedule 4? Yes or No? And why?


I do not believe that there should be any land classified in schedule 4. Every application to recover natural resources should be considered on its individual merits and guided by the RMA.

Q3
On the Assessment of Areas:
	The assessment of areas covered by Schedule 4 and those proposed for addition is outlined in Sections 7 and 8 of this document and Appendices 1 and 2.


	(a)
What are your views on the assessment of the various values (conservation, cultural, tourism and recreation, mineral, other) of the land areas discussed?


The economic value of any mineral resource, if any is identified, would need to be considered in conjunction with the assessment of other land values. 
	(b)
Do you have any additional information that may be important for Ministers to make their decisions.


New Zealand’s natural resource industry already contributes significantly to our economy but we make use of just a fraction of its potential.  

· Currently more than 2,200 people are employed in the minerals industry on the West Coast 

· The industry produces gold, coal, petroleum and other minerals worth about $4 billion per year across New Zealand, including $700 million from the West Coast alone, contributing $2 billion to exports.

· New Zealand’s lignite reserves alone, extracted at a rate of 20 million tonnes per year, could provide energy for most of New Zealand’s fuel and petrochemical requirements for 300 years.

Much of our vast untapped resources are on publicly-owned conservation estate.  Carefully controlled increased access could:

· Lead to the creation of a further 25,000 jobs nationally

· Boost production and exports, lift average household incomes across the nation by at least 1.7 per cent and deliver a steep increase in the country’s economic growth.

The minerals extraction industry’s contribution to the economy is vast but its environmental footprint is very small.
· Mining currently uses 40 square kilometres of land, less than 0.1 per cent of New Zealand’s land area, and has an export value of $175,000 per hectare per year.  Dairy farming, by comparison, uses 20,000 square kilometres of land with an export value of $3,500 per hectare per year. Therefore mining produces 50 times the economic wealth per hectare than dairy farming, yet uses only one five hundredth of the area.

· Mining is only a temporary land use.

· Using modern techniques, all land used for mining can be restored either to its previous land use, or to an enhanced land use if required.

Q4
On the Proposal to Further Investigate the Mineral Potential of Some Areas:
	The Government is carrying out a research and investigation programme on the mineral potential of areas with significant mineral potential over the next nine months, including the Coromandel, parts of Paparoa National Park and Rakiura National Park, and a number of non Schedule 4 areas.


	(a)
Do you have any comments on the type of information that would be the most useful to mineral investors?


Open access geological databases provide the best information, including geological and structural mapping, drilling and sampling results, geophysical test work, previous literature, etc.
	(b)
Are there any particular areas that the Government should consider, including in its investigation programme?


The Government appears to have identified appropriate targets.

Q5
On a New Contestable Conservation Fund:
	Section 9 describes a proposed contestable conservation fund the Government proposes to establish, which would be made up of a percentage of the money the Crown receives from minerals (except petroleum) from public conservation areas.


	(a)
A broad objective, to enhance conservation outcomes for New Zealand, is proposed for the fund.  Do you agree with the proposed objective?


Many of the mineral producing regions have an over-endowment of conservation lands and inadequate infrastructure. Any such fund needs to balance out the infrastructure needs of the mineral producing regions with conservation enhancement.
	(b)
What do you think the fund should be used for?  What should it’s priorities be?


It should be specifically directed to social and other infrastructure development including roads and rail specifically in the region from which minerals are extracted on a proportional basis, with a portion of the fund directed to both conservation work and to the development of natural mineral resources in that region, specifically through the Department of Conservation, to enhance that region’s existing conservation land for the benefit of all New Zealanders.

	(c)
An independent panel appointed by the Minister of Energy and Resources and the Minister of Conservation is proposed to run the fund.  Do you think this is a good idea?


No.  The fund should not be contestable. This would consume public funds in unnecessary administration.

	(d)
It is proposed that half of royalties from public conservation areas are contributed to the fund, with a minimum of $2 million per year for the first four years, and a maximum of $10 million per year.  Do you think the amounts proposed for the fund are appropriate?


The amount seems very small when spread across our mineral producing regions.

	(e)
Do you have any other comments that might help the Government to make decisions on a new conservation fund?


No comments.
Q6
On approval of access arrangements:
	In Section 6 it is proposed that the joint approval of the land-holding Minister and the Minister of Energy and Resources be required for an access arrangement on Crown land for mineral exploration or development.  Do you think this is appropriate? Why or why not?


No. A change in the Conservation Act that would require the Department to consider the economic value of applications to the local community and national economy would be more effective
Q7
On any other issues:
	Do you have any further suggestions or comments on what has been said in this document?


Do away with Schedule 4 classification altogether and resource the Department of Conservation to manage applications on a case by case basis with reference to:

· Conservation value

· Economic value

· Cultural value

Thank you for the opportunity to submit a submission.

Yours sincerely

Your Name
